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DISTRIBUTION OF ASSETS OF U. S. LIFE INSURANCE COMPANIES 


The distribution of the assets of the U. S. life insur- 
ance companies in the last six years has, in general, 
followed a pattern which began at the close of World 
War II. The salient features of this pattern have been 
a decrease in the percentage of assets invested in gov- 
ernment bonds (especially U. S. Government Bonds) 
and an increase in the percentages accounted for by the 
securities of business and industry and mortgage loans. 

These changes are a reflection of the changing needs 
of an economy in transition from a war-time to a peace- 
time basis — changes which have generally reduced the 
government’s need for funds and increased the financ- 


ing requirements of the business and home-owning 
segments of the economy. Other elements of the post- 
war pattern reveal a slight increase in the importance 
of real estate investments, due mainly to the increase of 
commercial properties held for rental purposes. Policy 
loans in the post-war period have remained at practi- 
cally a constant percentage of total assets. 

An analysis of the six year period shows that the 
changes in the distribution pattern over the period were 
more marked in the first three year interval, 1948-1951, 
than in the second half of the period. Comparing the 
1948-1951 period with the 1951-1954 period and relat- 
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DISTRIBUTION OF ASSETS OF U. S. LIFE INSURANCE COMPANIES — 1948, 1951, 1954 


Dec. 31, 1948 


Amount Percent 
(000,000 of Total 


Dec. 31, 1951 


Amount Percent 
(000,000 of Total 
Omitted) Omitted) Omitted) 


U.S. GOV. BONDS $16,746 30.2% $11,009 16.1% $ 9,021 10.7% 
OTHER GOV. BONDS 2,339 4.2 2,658 3.8 3,016 
SECURITIES OF BUSINESS 
AND INDUSTRY 20,322 36.6 28,204 41.4 36,843 
MORTGAGES 10,833 19.5 19,314 28.3 25,927 
REAL ESTATE 1,055 19 1,631 2.4 2,275 
POLICY LOANS 2,057 3.7 2,590 3.8 3,087 
MISCELLANEOUS 2,160 3.9. 2,872 4.2 ; 3,883 


TOTAL ASSETS $55,512 100.0% $68,278 100.0% $84,052 


Dec. 31, 1954 


Amount Percent 
(000,000 of Total 








1948 & 1951 totals for U.S. companies represent annual statement asset values. 


1954 totals for U.S. companies estimated on the basis of reports of book value of assets from life insurance companies representing 97% of all 
assets. 








DISTRIBUTION OF ASSETS OF U. S. LIFE INSURANCE COMPANIES (Continued) 


ing the percentage changes in the various categories 39% , and mortgage loans increased 78‘7 . In the period 
with the percentage changes in total assets, we find that 1951-1954, the 23‘% increase in total assets compares 
in the 1948-1951 period total assets increased 23% with an 18% decreasé in U. S. Government Bonds, a 
while holdings of U. S. Government Bonds decreased 31% increase in securities of business and industry, 
34%, securities of business and industry increased and a 34% increase in mortgage loans. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Dec. Dec. 12 Mos. 12 Mos. 
Type of Benefit Payment 1954 1953 1954 1953 


DEATH BENEFITS Ordinary $127,686 $123,278 $1,296,106 $1,261.545 
(Other than Accidental Group 53,362 41,929 494,070 416,642 
Death Benefits) Industrial 23,405 22,971 246,399 6.501 


TOTAL 204,453 188,178 2,036,575 1,954,688 


ACCIDENTAL » Ordinary 2,444 2,490 25,472 24,328 
DEATH BENEFITS - Group rei 73 533 480 
(Paid under life policies) Industrial 620 970 9,626 10,365 


TOTAL 3,141 3,533 35,631 35,173 


MATURED ENDOWMENTS Ordinary 42,065 39,071 415,610 355,933 
~ Group 1,011 75 4,615 2,955 
Industrial 11.165 9,499 120,584 113,678 


TOTAL 54,241 49,345 540,809 472,566 


DISABILITY PAYMENTS Ordinary 7,011 6,973 75,980 76,636 
(Including Premiums Group 1,821 1,609 24,602 21,390 
Waived) Industrial 963 913 9,614 8,920 


TOTAL 9,795 9,495 110,196 106,946 


ANNUITY PAYMENTS Group 8,808 7,984 150,724 129,458 
Individual 31,743 29,442 306,104 294,478 


TOTAL 40,551 37,426 456,828 423,936 


SURRENDER VALUES » Ordinary 51,839 47,461 600,896 512,570 
~ Group 1,133 797 11,437 6,464 
Industrial 18,473 16,321 221,567 174,426 


TOTAL 71,445 64,579 833,900 693,460 


DIVIDENDS TO Ordinary 70,158 61,503 657,942 585,232 
POLICYHOLDERS Group 17,688 15,547 ; 125,105 105,800 
Industrial 50,432 44,771 121,714 116,344 

Annuity 4,094 4,725 28,427 @ au 


TOTAL 142,372 126,546 933,188 828,421 
TOTAL LIFE BENEFIT PAYMENTS $525,998 $479,102 $4,947,127 $4,515,190 


ACCIDENT & HEALTH Group 83,629 79,511 922,530 ; 835,784 
BENEFITS Personal 24,772 23,794 243,072 217,725 
(Paid by life insurance Dividends 5,301 3,748 44,022 : 36,351 


companies) 
TOTAL $113,702 $107,053 $1,209,624 $1,089,860 



























































Totals for U.S. estimated on basis of reports from life insurance companies representing 97% of all payments. 





INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 





ACQUIRED CHANGE IN 
HOLDINGS 








Type of Investment Dec. Dec. 12 Mos. 12 Mos. Nov.-Dec. 
1954 1953 1954 1953 1954 





Government Us $ 461 $ 275 $ 4,541 $ 3,506 $ +85 
Canada 8 _— 98 21 566 — 
Other 4 —_— a 1 +4 


State, Pro- US. 50 16 744 237 —38 
vincial, Canada 1 17 119 —t 
Local Other — — —_ _ 


World Bank — — 38 1 


Railroad U.S. 21 ll 300 207 
Foreign _ — 10 — 


Public US. 1,606 
Utility Foreign 10 28 














39 


Other US. 256 3,065 3,009 
Foreign 16 143 191 


TOTAL 781 10,671 8,518 


Railroad US. 12 3 
Foreign oes aa ee 


Public US. 
PREFERRED Utility Foreign 
ieee Other USS. 


Foreign 
TOTAL 


Railroad U.S. 32 
Foreign pee ‘is 


Public USS. 229 

COMMON Utility Foreign — 
a Other US. 

Foreign 2 

TOTAL 1,002 788 


Farm VA 22 24 
Other 2,024 1,848 


Non-F FHA 6,122 6,015 
MORTGAGES tia VA 4.636 3'563 


Other 13,123 11,825 
TOTAL 25,927 23,275 
Company Used 503 430 















































Investment Residential 454 442 —6 
Commercial 1,294 1,086 +27 


Other Farm ll 15 _ 

Non-Farm 13 21 —6 

TOTAL i 2,275 1,994 +15 

POLICY LOANS 3,087 2,894 +12 














CASH 1,200 1,195 +59 





OTHER ASSETS Xxx : 2,683 2,126 +50 
TOTAL $2,098 $1,366 $17,589 $13,860 $84,052 $78,201 $ +714 








Totals for U.S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. The amounts shown 
represent book values for all items except “Other Assets” and “Total.” The change in holdings for the month may sometimes be greater than 
acquisitions for a particular item due to rounding, write-ups and other adjustments. 





MOTOR VEHICLE DEATH BENEFITS 


During 1954, life insurance companies paid $75,- to $76,000,000. 
000,000 in death benefits on 39,000 claims arising from The death benefits resulting from motor vehicle 
motor vehicle accidents. accidents represented 2.5 percent of the total number 
These figures were slightly lower than the year be- and 3.6 percent of the total amount of life insurance 
fore, when the number of claims was 40,000 amounting death benefits paid during the past year. 


1954 LIFE INSURANCE DEATH BENEFITS BY STATES 


ORDINARY GROUP INDUSTRIAL TOTAL 


Amount Amount No. Amount No. Amount 


Alabama $12,522,000 $5,451,000 31,792 $6,625,000 39,843 — $24,598,000 
Arizona 4,844,000 1,607,000 806 264,000 3,068 6,715,000 
Arkansas 8,480,000 1,568,000 3,434 1,005,000 6,908 11,053,000 
California 94,389,000 39,997,000 27,986 8,920,000 75,066 143,306,000 
Colorado 10,798,000 4,155,000 3,010 914,000 9,394 15,867,000 


Connecticut —.... 25,070,000 10,957,000 17,305 5,470,000 31,468 41,497,000 
Delaware 5,460,000 2,521,000 4,304 1,077,000 6,526 9,058,000 
District of Columbia __._. se 10,105,000 4,459,000 7,053 1,824,000 14,155 16,388,000 
Florida 30,266,000 6,067,000 28,144 7,865,000 40,598 44,198,000 
Georgia 20,557,000 7,659,000 33,603 8,850,000 44,845 37,066,000 


Idaho 3,253,000 930,000 186 67,000 1,661 4,250,000 
Illinois 99,127,000 37,431,000 57,527 18,101,000 108,206 154,659,000 
Indiana sia a 29,810,000 290 14,664,000 25,414 7,193,000 43,930 51,667,000 
Iowa 20,259,000 3,834,000 4,411 1,322,000" 14,464 25,415,000 
Kansas 13,450,000 7 4,424,000 4,476 1,368,000 11,850 19,242,000 


Kentucky 14,463,000 4,047,000 17,905 4,416,000 25,720 22,926,000 
Louisiana 14,359,000 6,642,000 11,235 2,937,000 18,196 23,938,000 
Maine 8,132,000 1,696,000 3,356 1,054,000 7,314 10,882,000 
Maryland 22,976,000 8,729,000 24,696 6,028,000 38,545 37,733,000 
Massachusetts —___._. 54,351,000 15,591,000 44,476 12,917,000 69,341 82,859,000 


Michigan 47,836,000 32,414,000 23,855 7,745,000 52,989 87,995,000 
Minnesota 22,717,000 y 8,244,000 5,716 1,674,000 17,839 32,635,000 
Mississippi 665 8,483,000 1,634,000 2,966 730,000 6,788 10,847,000 
Missouri 38,610,000 11,761,000 27,105 7,509,000 46,606 57,880,000 
Montana 4,177,000 1,880,000 495 154,000 2,749 6,211,000 


Nebraska 10,178,000 2,194,000 2,038 6,947 12,977,000 
Nevada _.. 344 1,300,000 481,000 54 598 1,802,000 
New Hampshire __._....___ & 4,473,000 1,312,000 3,235 992,000 5,769 6,777,000 
|. nce seees = 56,746,000 24,640,000 55,932 17,158,000 86,026 98,544,000 
New Mexico ..............-... <, ee 3,010,000 956,000 675 250,000 2,010 4,216,000 


New York 204,079,000 70,379,000 116,378 35,247,000 213,884 309,705,000 
North Carolina ..._.__ a 20,723,000 6,734,000 19,988 5,402,000 31,294 32,859,000 
North Dakota — 3,142,000 48 494,000 43 13,000 1,566 3,649,000 
Ohio 81,636,000 36,000,000 56,014 16,406,000 98,601 
Oklahoma 12,538,000 4,291,000 2,920 991,000 9,115 


Oregon 11,361,000 3,483,000 1,380 416,000 6,887 
Pennsylvania __......._...____. 111,300,000 45,400,000 105,789 168,947 
Rhode Island _........__-. 8,492,000 2,183,000 13,474 
South Carolina —......_.. . 3,654 9,066,000 2,655,000 28,550 
South Dakota _.....- oie 3,187,000 227 519,000 1,669 3,719,000 


Tennessee 16,176,000 5,905,000 28,256 27,077,000 
Texas 48,724,000 7,600 18,419,000 44,577 73,236,000 
Utah 4,412,000 813 1,869,000 293 3,727 6,574,000 
Vermont 3,079,000 328 621,000 387,000 2,717 4,087,000 
Virginia 22,904,000 2,788 6,592,000 6,411,000 35,359 35,907,000 


Washington 16,119,000 2,726 6,147,000 894,000 11,691 23,160,000 
West Virginia 2,413 4,668,000 1,957,000 12,195 17,131,000 
Wisconsin 3,841 9,678,000 3,070,000 25,249 44'561,000 
Wyoming 680 167 621,000 24,000 923 2'765,000 


Total—U.S. _.._..._.-____. 471,920 $1,321,578,000 210,794 $494,603,000 $256,025,000 1,578,100 $2,072,206,000 


















































































































































